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India’s Healthcare Expenditure Needs Urgent Boost, Says
Former RBI Governor C Rangarajan
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Advocates Efficient Utilization and Increased Spending

Hyderabad: Speaking at the ICFAI Foundation for Higher Education (IFHE) in
Hyderabad, former Reserve Bank of India Governor C Rangarajan highlighted the
critical need for India to increase its healthcare spending, which currently stands at less
than 2% of GDP.

Rangarajan emphasized the goal of raising healthcare expenditure to at least 2.8% of
GDP, as consistently discussed in policy circles. However, he stressed that ensuring
efficient utilization of funds must precede any increase in spending.

“Governments should focus on establishing hospitals that offer free

services and ensure these funds are utilised efficiently,” Rangarajan
stated.

Education vs. Health: A Resource Allocation Concern

The former chairman of the Prime Minister's Economic Advisory Council also pointed
out disparities in India’s social expenditure system, where education receives more
resources than healthcare, a strategy he questioned as less than ideal for holistic
progress.

Alternative Healthcare Models

Drawing comparisons with international systems, Rangarajan noted the limited
relevance of insurance-linked medical services in the Indian context. Instead, he
proposed cross-subsidisation models, which can cater to the needs of both affluent and
economically weaker sections of society.

"Medical services in many Indian hospitals are comparable to those
in developed countries,” he added, advocating for India to expand

access to high-quality healthcare.

Memorial Lecture Highlights

The event also featured Dr. Gullapalli N Rao, founder and chairman of the LV Prasad Eye
Institute, who delivered the 13th NJ Yasaswy Memorial Lecture, emphasizing the
intersection of innovation and accessibility in healthcare.

Rangarajan’s address underscored the need for a strategic overhaul in healthcare

funding and resource management, crucial for India’s socio-economic progress.
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Healthcare expenditure needs
to be increased: EX-RBI Gov

METRO INDIA NEWS | HYDERABAD

India’s healthcare expenditure
is currently less than 2 per cent
of its GDP, and the govern-
ments must urgently increase
it, former Reserve Bank gov-
ernor C Rangarajan said on Fri-
day.

_ Speaking at the ICFAI Foun-
dation for Higher Education
(IFHE), Rangarajan stressed on
the importance of "ensuring ef-
ficient fund utilisation before
increasing healthcare spend-
ing.” _

“In India, there is a consist-
ent discussion on raising
healthcare expenditure to at
least 2.8 per cent of the GDP.
However, current data indi-
cates that we are spending only
about 1.8 or 1.9 per cent of the
GDP” he said. "Governments
should - increase healthcare

spending, focus on establishing

hospitals that offer free ser-
vices, and ensure these funds
are utilised efficiently.” The

former chairman of the PM’s
Economic Advisory Council

stated that education and
health are crucial for acceler-
ating the country’s progress.
"However, in India’s social ex-
penditure system, more re-
sources are allocated to
education than to health, which
may not be the ideal approach.”

Commenting on inter-
national practices, Rangarajan
noted that insurance-linked
medical services, common in

India’s healthcare
expenditure is cur-
rently less than 2
per cent of its GDP,
and the govern-
ments must

urgently increase it
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developed nations, have limited
relevance in India. Instead, he
advocated for "cross-subsidis-
ation principles to establish
more institutions that can serve
both the poor and the affluent.”
“Medical services in many In-
dian hospitals are comparable
to those in developed countries”
he added. The event also fea-
tured Dr Gullapali N Rao,
founder and chairman of the LV
Prasad Eye Institute, Hydera-
bad, who delivered the 13th NJ
Yasaswy Memorial Lecture.
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The future
model of eye
careis 3 Ts;

Dr Gullapalli

METRO INDIA NEWS | MyDERARRT

The future of model eye care Is
three Ts- talent, technology
and tenderness said Dr Gulla-
palli N Rao, Founder-Chair, L

'V Prasad Eye Institute (LVPEI).

He was speaking at the 13th N
J Yasaswy Memorial Lecture
on “Possibility of Health Care
for Everyone: Our Experience”
at ICFAI Hyderabad. N J Ya-
saswy was the founder of the
ICFAI Group of Institutions.

Dr Rao traced the journey
of LVPEI which was estab-
lished in 1987 and how it devel-
oped the Eye care Pyramid
Model. LVPEI also started mo-
bile diagnostic vehicles carry-
ing the latest equipment,
which travel to remote loca-
tions.
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Contrary to claims, India’s healthcare spend less than 2%
of its GDP

India’s healthcare expenditure is currently less than 2 per cent of its GDP, and the
governments must urgently increase it, former Reserve Bank governor C Rangarajan said
on Friday. Speaking at the ICFAI Foundation for Higher Education (IFHE), Rangarajan
stressed on the importance of “ensuring efficient fund utilisation before increasing
healthcare spending.”

“In India, there 1s a consistent discussion on raising healthcare expenditure to at least 2.8
per cent of the GDP. However, current data indicates that we are spending only about 1.8
or 1.9 per cent of the GDP,” he said. “Governments should increase healthcare spending,
focus on establishing hospitals that offer free services, and ensure these funds are utilised
efficiently.”

The former chairman of the PM’s Economic Advisory Council stated that education and
health are crucial for accelerating the country’s progress. “However, in India’s social
expenditure system, more resources are allocated to education than to health, which may
not be the ideal approach.”

Commenting on international practices, Rangarajan noted that insurance-linked medical
services, common in developed nations, have limited relevance in India. Instead, he
advocated for “cross-subsidisation principles to establish more institutions that can serve
both the poor and the affluent.”

“Medical services in many Indian hospitals are comparable to those in developed
countries,” he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of the LV Prasad Eye
Institute, Hyderabad, who delivered the 13th N] Yasaswy Memorial Lecture. PT]
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India’s healthcare expenditure i1s currently less than 2 per cent of its GDP, and the
governments must urgently increase it, says former Reserve Bank governor C Rangarajan.

India Needs to Spend More on Healthcare Says Ex-
RBI Gov
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Innovation aimed at welfare 1s great necessity:
LVPEI founder-chair

Published - November 15, 2024 08:06 pm IST - HYDERABAD
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Even as India progress economically, disparities in the two critical sectors of education and
healthcare continue, with lakhs being pushed into poverty every year by high healthcare
cost. Innovation aimed at human welfare is a great necessity, and it is possible through
visionary leaders who build great institutes of learning, said founder-chair of LV Prasad Eye
Institute (LVPEI) Gullapalli N. Rao on Friday (November 15).

Delivering the 13th NI Yasaswy Memorial Lecture here at ICFAI Foundation for Higher
Education, Dr. Rao said LVPEI made a difference to lakhs of poor people by making eye care
accessible, even in remote locations through a pyramid model.

“The aim was to treat anyone with any eye problem, irrespective of their ability to pay. In the
pyramid model, at the bottom are the vision guardians who monitor eye health in a
community of 5,000 people, from where 1ssues are referred to vision centres. These centres
cater to primary eye health needs of a village cluster staffed by local personnel. The next level
1S secondary eye care centres, which also perform cataract surgeries. Tertiary care hospitals
provide comprehensive services and doctors from here also visit the secondary eye care
centres to offer services. And the ‘Centres of Excellence’ that treat complex eye diseases are
at the top of the pyramid. Accessibility is also achieved through mobile diagnostic vehicles,”
he explained.

Dr. Rao credited the the pyramid model in enabling treatment to 38 million patients and 2.3
million surgeries and over 50,000 corneal transplants, the highest in the world. The same
model was also replicated in Liberia.

The goal was to make primary eye care accessible to more people in the country while also
offering services to economically disadvantaged groups for free. Over 90% of all LVPEI
expenses are met from charges paid by patients who could afford to pay, he added.

Former Reserve Bank of India governor and chancellor of ICFAI University C. Rangarajan
pointed out that social expenditure on education is more than expenditure on health. He
stressed the importance of universal health care and said that the mechanism through
which health care services are affordable for the not-well-to-do needs to be in place. He
observed that the country needed more institutions like LVPEI that cross-subsidise health
care. While demanding higher allocation for health care, he said that it 1s important to
ensure that it 1s well spent before increasing expenditure.

Vice-chancellor L.S. Ganesh, on the occasion, recalled the contributions made by N.J.
Yasaswy, founder of ICFAI Group, in promoting higher education in the private sector in the
country.

Published - November 15, 2024 08:06 pm IST
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India’s healthcare expenditure less than 2 percent of GDP, needs to be increased: Ex-RBI Gov
- B (00 P News

The former chairman of the PM's Economic Advisory Council stated that education and health are crucial for accelerating the country’s progress

r.in Ind al expenditure system, more resources are allocated to education than to health, which may not be the ideal approach
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India’s healthcare expenditure less than 2% of
GDP, needs to be increased: C Rangarajan
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Synopsis

Former Reserve Bank governor C Rangarajan emphasized the urgent need for India to
increase its healthcare expenditure, currently below 2% of GDP. He advocated for
efficient fund utilization, establishment of hospitals with free services, and a balanced
approach to social spending, prioritizing both healthcare and education.

India’'s healthcare expenditure is
currently less than 2 per cent of its GDP,
and the governments must urgently
increase it, former Reserve Bank
governor C Rangarajan said on Friday.
Speaking at the ICFAI Foundation for
Higher Education (IFHE), Rangarajan

stressed on the importance of
"ensuring efficient fund utilisation
before increasing healthcare spending.”

"In India, there is a consistent discussion on raising healthcare expenditure to
at least 2.8 per cent of the GDP. However, current data indicates that we are
spending only about 1.8 or 1.9 per cent of the GDP," he said. "Governments
should increase healthcare spending, focus on establishing hospitals that

offer free services, and ensure these funds are utilised efficiently."

The former chairman of the PM's Economic Advisory Council stated that

education and health are crucial for accelerating the country's progress.
"However, in India’s social expenditure system, more resources are allocated
to education than to health, which may not be the ideal approach.”

Commenting on international practices, Rangarajan noted that insurance-
linked medical services, common in developed nations, have limited relevance
in India. Instead, he advocated for "cross-subsidisation principles to establish
more institutions that can serve both the poor and the affluent.”

"Medical services in many Indian hospitals are comparable to those in
developed countries,” he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of the LV

Prasad Eye Institute, Hyderabad, who delivered the 13th NJ Yasaswy Memorial
Lecture.
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India Needs to Spend More on Healthcare Says Ex-RBI
Gov
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Mumbai: India needs to urgently increase its spending on healthcare and
education for accelerating the country’'s progress, former Reserve Bank of
India (RBI) governor C Rangarajan said on Friday. He said that India’s
healthcare expenditure is currently less than 2 per cent of its GDP, and the
government must urgently increase it.

Speaking at the ICFAI Foundation for Higher Education (IFHE), Rangarajan
sald, “In India, there is a consistent discussion on raising healthcare
expenditure to at least 2.8 per cent of the GDP. However, current data
iIndicates that we are spending only about 1.8 or 1.9 per cent of the GDP,”
he said. "Governments should increase healthcare spending, focus on
establishing hospitals that offer free services, and ensure these funds are
utilised efficiently.”

The former chairman of the PM's Economic Advisory Council stated that
education and health are crucial for accelerating the country's progress.
"However, in India's social expenditure system, more resources are
allocated to education than to health, which may not be the ideal
approach.”

Commenting on international practices, Rangarajan noted that insurance-
linked medical services, common in developed nations, have limited
relevance in India. Instead, he advocated for "cross-subsidisation principles
to establish more institutions that can serve both the poor and the
affluent.” “Medical services in many Indian hospitals are comparable to
those in developed countries,” he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of the
LV Prasad Eye Institute, Hyderabad, who delivered the 13th NJ Yasaswy

Memorial Lecture.

( Source : Deccan Chronicle with agency inputs)
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India's healthcare expenditure less than
2% of GDP, needs to be increased: Ex-
RBI Gov

Speaking at the ICFAI Foundation for Higher Education (IFHE), Rangarajan stressed
on the importance of "ensuring efficient fund utilisation before increasing healthcare
spending.’
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India’s healthcare expenditure 1s currently less than 2 per cent of its GDP, and the governments must
urgently increase it, former Reserve Bank governor C Rangarajan said on Friday. Credit: PTI photo

Hyderabad: India’s healthcare expenditure is currently less than 2 per cent of its GDP, and the
governments must urgently increase it, former Reserve Bank governor C Rangarajan said on Friday.

Speaking at the ICFAI Foundation for Higher Education (IFHE), Rangarajan stressed on the
importance of "ensuring efficient fund utilisation before increasing healthcare spending.”

“In India, there is a consistent discussion on raising healthcare expenditure to at least 2.8 per cent of
the GDP. However, current data indicates that we are spending only about 1.8 or 1.9 per cent of the
GDP’ he said.

"Governments should increase healthcare spending, focus on establishing hospitals that offer free
services, and ensure these funds are utilised efficiently.’

The former chairman of the PM’s Economic Advisory Council stated that education and health are
crucial for accelerating the country's progress. "However, in India’s social expenditure system, more
resources are allocated to education than to health, which may not be the ideal approach.”
Commenting on international practices, Rangarajan noted that insurance-linked medical services,
common in developed nations, have limited relevance in India. Instead, he advocated for "cross-
subsidisation principles to establish more institutions that can serve both the poor and the affluent.”

“Medical services in many Indian hospitals are comparable to those in developed countries,” he
added.

The event also featured Dr Gullapalli N Rao, founder and chairman of the LV Prasad Eye Institute,
Hyderabad, who delivered the 13th NJ Yasaswy Memorial Lecture.
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“The future model Of Eye Care Is A combination Of Three Ts — Talent,
Technology And Tenderness,” : Dr.Gullapalli N Rao

2 BW Onling Bureau 1 [l Nov 16, 2024

Dr. Gullapalli N Rac, Founder Chair, L V Prasad Eye Institute delivered the 13th N J Yasaswy Memorial Lecture at ICFAI

)

(Deemed-to-be University under Section 3 of the UGC Act, 193

“Innovation aimed at human welfare is a great necessity and it is possible through visionary leaders who build great institutes of learning,” said
Guilapalli N Rao, Founder-Chair, L V Prasad Eye Institute. He was delivering the 13 N J Yasaswy Memorial Lecture on “Possibility of Health Care
for Everyone: Our Experience” at ICFAI, Hyderabad. N J Yasaswy was the founder of the ICFAI Group of Educational Institutions and a pioneer in
promoting higher education in the private sector in the country.

Rao said that even as the country progressed economically, disparities continued in the two critical sectors of education and healthcare. Though
India boasts of some of the best healthcare facilities, the high cost of healthcare pushes lakhs of people into poverty every year. Rao shared his
experience of addressing the gap in the healthcare sector by making eye care accessible to patients even in remote locations through L V
Prasad Eye Institute,

Established in 1987 with the vision To create excellent and equitable Eye care systems that reach all those in need, * LVPEI continuously strived
10 treat anyone with any eye problem irrespective of their ability to pay. Rao traced the journey of LVPEI and how it developed the Eye care
Pyramid Model. Under this model, at the bottom are the Vision Guardians, who monitor eye health in a community of 5,000 people. Any issues
are referred 0 Vision Centers, which cater to the primary eye health needs of a village cluster staffed by local personnel. Next on the pyramid are
secondary eye care centers, which also perform cataract surgeries. The tertiary care hospitals provide comprehensive services. The doctors
from these centers visit the secondary eye care centers to offer their services. The Centers of Excellence that treat complex eye discases are at

the top of the pyramid. To make the services accessible, LVPE! started mobile diagnostic vehicles carrying the latest equipment, which travel to
remote locations.

Rao said that through this pyramid system, 38 million patients were treated, and 2.3 million surgeries were performed, with over 50,000 corneal
transplants, the highest in the world. LVPEI replicated this model in Liberia at the request of its President. Rao explained how LVPEI catered to
the economically disadvantaged and provided them with free eye care while charging those who could afford it, thus meeting 91 per cent of all
the expenses. Rao said that the institute was looking to make primary eye care accessible to more people in the country.

C Rangarajan, Chancellor of the University, presided over the function. He pointed out that while education and health are crucial, social
expenditure on education is more than expenditure on health. He stressed the importance of universal health care and said that the mechanism
through which health care services are affordable for the not-well-to-do needs to be in place. He said the country needs more institutions like
LVPEI that cross-subsidise health care. While demanding higher allocation for health care, he said that it is important to ensure that it is well
spent before increasing expenditure.

In his welcome address, L S Ganesh, Vice Chancellor, ICFAI Foundation for Higher Education, recalled the contribution made by Sri Yasaswy in
building great institutions and setting them on the path of excellence.

Sobha Rani Yasaswy, Chair Person, ICFAI Society, V R Shankara, President ICFAI Society, J Mahender Reddy, Distinguished Advisor, ICFAI
Foundation for Higher Education, Vijayalakshmi, Registrar, other dignitaries, students and faculty attended the lecture,

Share f v @ ©
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India's Healthcare Spending Below 2% Of GDP, Needs Increase: Former RBI
Governor

Rangarajan stressed on the importance of ensuring efficient fund utilisation before increasing healthcare spending.
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India’s healthcare expenditure is currently less than 2% of its GDP, and the governments must urgently
increase it, former Reserve Bank Governor C Rangarajan said on Friday.

Speaking at the ICFAI Foundation for Higher Education, Rangarajan stressed on the importance of
“ensuring efficient fund utilisation before increasing healthcare spending”. “In India, there is a consistent
discussion on raising healthcare expenditure to at least 2.8% of the GDP. However, current data
indicates that we are spending only about 1.8 or 1.9% of the GDP" he said.

“Governments should increase healthcare spending, focus on establishing hospitals that offer free
services, and ensure these funds are utilised efficiently.” The former chairman of the PM's Economic
Advisory Council stated that education and health are crucial for accelerating the country’s progress.

"However, in India's social expenditure system, more resources are allocated to education than to
health, which may not be the ideal approach.” Commenting on international practices, Rangarajan noted
that insurance-linked medical services, common in developed nations, have limited relevance in India.

Instead, he advocated for “cross-subsidisation principles to establish more institutions that can serve
both the poor and the affluent.” ..."Medical services in many Indian hospitals are comparable to those in
developed countries,” he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of the LV Prasad Eye Institute,

Hyderabad, who delivered the 13th NJ Yasaswy Memorial Lecture.
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India's healthcare expenditure less
than 2 percent of GDP, needs to be
increased: Ex-RBI Gov

The former chairman of the PM's Economic Advisory Council stated that education and
health are crucial for accelerating the country's progress. "However, in India's social
expenditure system, more resources are allocated to education than to health, which may not

be the ideal approach.”
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Hyderabad: India’s
healthcare expenditure is
currently less than 2 per
cent of its GDP, and the
governments must urgently
increase it, former Reserve

Bank governor C

Rangarajan said on Friday.
Speaking at the ICFAI

Foundation for Higher Education (IFHE), Rangarajan stressed on the

importance of "ensuring efficient fund utilisation before increasing

healthcare spending.’

"In India, there is a consistent discussion on raising healthcare
expenditure to at least 2.8 per cent of the GDP. However, current data
indicates that we are spending only about 1.8 or 1.9 per cent of the GDP;’
he said. "Governments should increase healthcare spending, focus on
establishing hospitals that offer free services, and ensure these funds are

utilised efficiently.’

The former chairman of the PM's Economic Advisory Council stated that

education and health are crucial for accelerating the country's progress.
"However, in India’s social expenditure system, more resources are
allocated to education than to health, which may not be the ideal

approach.’

Commenting on international practices, Rangarajan noted that
insurance-linked medical services, common in developed nations, have
limited relevance in India. Instead, he advocated for "cross-subsidisation
principles to establish more institutions that can serve both the poor and

the affluent.”

"Medical services in many Indian hospitals are comparable to those in

developed countries, he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of
the LV Prasad Eye Institute, Hyderabad, who delivered the 13th NJ

Yasaswy Memorial Lecture.
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India's healthcare expenditure less
than 2 percent of GDP, needs to be
increased: Ex-RBI Gov

The former chairman of the PM's Economic Advisory Council stated that education and
health are crucial for accelerating the country's progress. "However, in India's social
expenditure system, more resources are allocated to education than to health, which may not

be the ideal approach.”
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Hyderabad: India’s healthcare expenditure is currently less than 2 per
cent of its GDP, and the governments must urgently increase it, former

Reserve Bank governor C Rangarajan said on Friday. Speaking at the

ICFAI Foundation for Higher Education (IFHE), Rangarajan stressed on

the importance of "ensuring efficient fund utilisation before increasing

healthcare spending.’

"In India, there is a consistent discussion on raising healthcare
expenditure to at least 2.8 per cent of the GDP. However, current data
indicates that we are spending only about 1.8 or 1.9 per cent of the GDP;’
he said. "Governments should increase healthcare spending, focus on
establishing hospitals that offer free services, and ensure these funds are

utilised efficiently.’

The former chairman of the PM's Economic Advisory Council stated that

education and health are crucial for accelerating the country's progress.
"However, In India’s social expenditure system, more resources are
allocated to education than to health, which may not be the ideal

approach.”’

Commenting on international practices, Rangarajan noted that
insurance-linked medical services, common in developed nations, have
limited relevance in India. Instead, he advocated for "cross-subsidisation
principles to establish more institutions that can serve both the poor and
the affluent.”

"Medical services in many Indian hospitals are comparable to those in

developed countries,” he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of
the LV Prasad Eye Institute, Hyderabad, who delivered the 13th NJ

Yasaswy Memorial Lecture.
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India's healthcare expenditure less than
2 percent of GDP: Ex-RBI Gov

By The Capital On 15 Nov 2024 18:32:23

India’s healthcare expenditure is currently less than 2 per cent of its GDP,

India’s healthcare expenditure is currently less than 2 per cent of its GDP, and the governments must
urgently increase it, former Reserve Bank governor C Rangarajan said on Friday. Speaking at the ICFAI
Foundation for Higher Education (IFHE), Rangarajan stressed on the importance of "ensuring efficient
fund utilisation before increasing healthcare spending.

"“In India, there is a consistent discussion on raising healthcare expenditure to at least 2.8 per cent of
the GDP. However, current data indicates that we are spending only about 1.8 or 1.9 per cent of the GDP"
he said. "Governments should increase healthcare spending, focus on establishing hospitals that offer
free services, and ensure these funds are utilised efficiently.”

The former chairman of the PM’s Economic Advisory Council stated that education and health are
crucial for accelerating the country's progress. "However, in India’s social expenditure system, more
resources are allocated to education than to health, which may not be the ideal approach.

Commenting on international practices, Rangarajan noted that insurance-linked medical services,
common in developed nations, have limited relevance in India. Instead, he advocated for “cross-
subsidisation principles to establish more institutions that can serve both the poor and the affluent.”
“Medical services in many Indian hospitals are comparable to those in developed countries,” he added.
The event also featured Dr Gullapalli N Rao, founder and chairman of the LV Prasad Eye Institute,
Hyderabad, who delivered the 13th NJ Yasaswy Memorial Lecture.
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Healthcare expenditure in India less than 2 per cent
of GDP, says Ex-RBI Governor C Rangarajan
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Speaking at the ICFAI Foundation for Higher Education (IFHE), Rangarajan stressed on the importance of "ensuring efficient fund utilisation before
increasing healthcare spending” Image: Pixabay

India’s healthcare expenditure is currently less than 2 per cent of its GDP, and the
government must urgently increase it, former Reserve Bank governor C Rangarajan said
on Friday. Speaking at the ICFAI Foundation for Higher Education (IFHE), Rangarajan
stressed on the importance of “ensuring efficient fund utilisation before increasing
healthcare spending.’

“In India, there is a consistent discussion on raising healthcare expenditure to at least 2.8
per cent of the GDP. However, current data indicates that we are spending only about 1.8
or 1.9 per cent of the GDP he said. "Governments should increase healthcare spending,
focus on establishing hospitals that offer free services. and ensure these funds are
utilised efficiently.

The former chairman of the PM’'s Economic Advisory Council stated that education and
health are crucial for accelerating the country’'s progress. "However, in India’s social
expenditure system, more resources are allocated to education than to health, which
may not be the ideal approach.

Commenting on international practices, Rangarajan noted that insurance-linked medical
services, common in developed nations, have limited relevance in India. Instead. he
advocated for "cross-subsidisation principles to establish more institutions that can serve
both the poor and the affluent’ "Medical services in many Indian hospitals are
comparable to those in developed countries,” he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of the LV Prasad Eye
Institute, Hyderabad, who delivered the 13th NJ Yasaswy Memorial Lecture.



Q Search the web

Discover Following News Entertainment Health Lifestyle Autos

. Zee Business 5K Followers &

Healthcare expenditure in India less than 2 per cent of GDP, says Ex-
RBI Governor C Rangarajan
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Healthcare expenditure in India less than 2 per cent of GDP, says Ex-RBI Governor C Rangarajan

I ndia’s healthcare expenditure is currently less than 2 per cent of its GDP, and the government must urgently
increase it, former Reserve Bank governor C Rangarajan said on Friday. Speaking at the ICFAI Foundation for
Higher Education (IFHE), Rangarajan stressed on the importance of "ensuring efficient fund utilisation before

increasing healthcare spending.”

“In India, there is a consistent discussion on raising healthcare expenditure to at least 2.8 per cent of the GDP.
However, current data indicates that we are spending only about 1.8 or 1.9 per cent of the GDP,” he said.
“Governments should increase healthcare spending, focus on establishing hospitals that offer free services, and

ensure these funds are utilised efficiently.”

The former chairman of the PM's Economic Advisory Council stated that education and health are crucial for
accelerating the country's progress. “However, in India's social expenditure system, more resources are allocated to
education than to health, which may not be the ideal approach.”

Commenting on international practices, Rangarajan noted that insurance-linked medical services, common in
developed nations, have limited relevance in India. Instead, he advocated for "cross-subsidisation principles to
establish more institutions that can serve both the poor and the affluent.” “Medical services in many Indian hospitals

are comparable to those in developed countries,” he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of the LV Prasad Eye Institute, Hyderabad, who
delivered the 13th NJ Yasaswy Memonal Lecture.
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Hyd: Innovation at human welfare great necessity: LVPEI
Founder Chairman

Hyderabad Nov 15 (UNI) Innovation aimed at human welfare is a great necessity, and it is
possible through visionary leaders who build great institutes of learning,” said Dr.Gullapalli N
Rao, Founder-Chair, L V Prasad Eye Institute here on Friday.

Delivering the N J Yasaswy Memorial Lecture on “Possibility of Health Care for Everyone: Our
Experience” at ICFAI here, Dr Rao said that even as the country progressed economically,
disparities continued in the two critical sectors of education and healthcare.

Though India boasts of some of the best healthcare facilities, the high cost of healthcare pushes
lakhs of people into poverty every year, he said. Please log in to get detailed story.
Tags: #Hyd: Innovation at human welfare great necessity: LVPEI Founder
Chairman
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Urgent Call for Increased Healthcare
Expenditure in India

Former Reserve Bank governor, C Rangarajan, emphasized the urgent need for India to
raise its healthcare expenditure from less than 2% to at least 2.8% of GDP. Speaking at
the IFHE, he highlighted the importance of efficient fund utilisation and called for

establishing more free-service hospitals.

Devdiscourse News Desk | Hyderabad | Updated: 15-11-2024 15:35 IST | Created: 15-11-2024 15:35 IST

Country: India SHARE @ @ @

ndia’'s healthcare spending, currently less than 2% of GDP, needs urgent

augmentation, according to former Reserve Bank governor C Rangarajan.
Addressing the ICFAI Foundation for Higher Education, he emphasized
enhancing fund efficiency before increasing the budgetary allocation.

Rangarajan noted India's ongoing discourse about raising healthcare expenditure
to at least 2.8% of GDP, compared to the present 1.8 to 1.9%. He urged
governments to prioritize the creation of hospitals providing free services and
ensure efficient use of funds.

The former Chairman of the PM's Economic Advisory Council highlighted the

disparity in social spending, favoring education over health in India. He
suggested cross-subsidization as a model to build institutions serving diverse
socio-economic groups. Rangarajan remarked on the high quality of medical
services available in India, comparing them to those in developed nations.

(With inputs from agencies.)

READ MORE ON: (neatthcare> (C Rangarajan) (fund utilisatiun)
(hospitals ) (expenditure ) ('social spending ) (insurance )
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India’'s healthcare expenditure less
than 2 percent of GDP, needs to be
increased: Ex-RBI Gov
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Hyderabad, Nov 15 (PTI) India’s healthcare expenditure is currently less than 2 per cent of its GDP,

and the governments must urgently increase it, former Reserve Bank governor C Rangarajan said

on Friday.

Speaking at the ICFAI Foundation for Higher Education (IFHE), Rangarajan stressed on the

importance of "ensuring efficient fund utilisation before increasing healthcare spending.” “In Indiq,

there is a consistent discussion on raising healthcare expenditure to at least 2.8 per cent of the

GDP. However, current data indicates that we are spending only about 1.8 or 1.9 per cent of the

GDP," he said.

‘Governments should increase healthcare spending, focus on establishing hospitals that offer free

services, and ensure these funds are utilised efficiently.” The former chairmnan of the PM’'s Economic

Advisory Council stated that education and health are crucial for accelerating the country's

progress. However, in India's social expenditure system, more resources are allocated to

education than to health, which may not be the ideal approach.” Commenting on international

practices, Rangarajan noted that insurance-linked medical services, common in developed

nations, have limited relevance in India. Instead, he advocated for “cross-subsidisation principles

to establish more institutions that can serve both the poor and the affluent.” “Medical services in

many Indian hospitals are comparable to those in developed countries,” he added.

The event also featured Dr Gullapalli N Rao, founder and chairman of the LV Prasad Eye Institute,

Hyderabad, who delivered the 13th NJ Yasaswy Memorial Lecture. PTI GDK SSK SSK ROH
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HYDERABAD, NOV 15 (UNI):-Founder-Chair, LV P
Eye Institute Dr. Gullapalli N Rao delivering the 13tl
Yasaswy Memorial Lecture on 'Possibility of Health

for Everyone: Our Experience' at ICFAI on Friday.U
PHOTO-117U
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Dr Gullapalli N Rao delivers lecture
atICFAl

“Innovation aimed at human wel-
fare 1s a great necessity, and 1t 1s
possible through visionary leaders
who build great institutes of learn-
ing,” said Dr Gullapalli N Rao,
Founder-Chair, L V Prasad Eye
Institute. He was delivering the
13" NJ Yasaswy Memorial Lec-
ture on “Possibility of Health Care

for Everyone: Our Experience™ at
ICFAI, Hyderabad.
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India's healthcare expenditure less than 2

percent of GDP, needs to be increased: Ex-
RBIl Gov

HYDERABAD: India’s healthcare expenditure is currently less than 2 per cent of its
GDP, and the governments must urgently increase it, former Reserve Bank governor

C Rangarajan said on Friday.

Speaking at the ICFAI Foundation for Higher Education (IFHE), Rangarajan stressed
on the importance of "ensuring efficient fund utilisation before increasing healthcare
spending.”

“In India, there is a consistent discussion on raising healthcare expenditure to at least
2.8 per cent of the GDP. However, current data indicates that we are spending only
about 1.8 or 1.9 per cent of the GDP,” he said.

Please log in to get detailed story
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