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‘India Negotiating

Trade Agreements

onits Own Terms’

EAC-PM chief says for deal with US, too, the govt
will protect interests of agriculture and industry

Inedia b= nepotiating trade agree
ments with countries, including
the U8, on it own terms and Koe
ping in view the national inter-
est, said § Mahendra Dew, chabr-
man of the Economic Advisory
Council to the PM {(EAC-PM), Se-
vieral domestic iallwinds will
help India grow 6.5% in FY26 de-
apite global headwinds, he said in
an interview with Yogima Seth
and Deepshikha Sikarwar
Edited excerpis:

India iz extensively engaged in
some hig-ticket veeirade agre-
pmenis. What nieeds (o be done
o maximise benelits for India?
Imclia s negotiating trade agree-
ments with countries on (85 oWn
terms and keeping in view thena-
thonal Interest always. Talks are
going on with the US, New Zea-
land, Oman, Chile. Peru and the
ELU. The UK-India free trade deal
is expected to vastly boost trade
between the nations. It will have
an sdvantage over other couniri-
s on tariffs once the FTAs arc
signed and boost our exporis.

How will the trade deal with
the US benefit India?

While the global trade itsell is o
wier, there are issues pertaining to
protectionism. 5o in that environ:
ment, given the constraints, India
willl enter into FTAs ondy I 3t 1% n
our mderesy. In the cose of the LS
also, the government will protect
the interest of mgriculiarme and in-
dustry: I duthes imposed on [ndi-
fan poods are lower than Vietnam
or some of those sountries or Chi-
na, India will benedit much more
from the China + 1 strategy

What is vour assessmentof the
cconomy considering there
are concerns around wrban
consumption and privaie in-
vestmient not really taking off ?
Rural consumption is picking up
on the back of sustained agricul-
tural growth of 4.6% In the last
six yvears. This year we expect a
pood monsoon and a0 the rural
consumpt ion will condinue

Tax benedits and lower inflation
can boost urban consumption
and the aptick could be hipher
during festival Hime, as stated by
thee (inance minister,

There are some green shoots on
private chpex, [ncreasing govern:
meenl capey will have an impact on
prvate sector iInvestment. There
are no ‘twin balance” sheet pro-
blems now and many state govern-
ments are alsoattracting domestic
and forelgn private investment.
Corparate seclor, however, 18 pro-
bably holding off investing in e
pacity expansion due to global un-
certminties and overcapacity in so-
me countries like China

There is a need for more pro-
press on ‘ease of doing business’
al state level. Economic Survey
2024-25 argues for deregulation
and easing ‘compliance burden’
Hopefully, "animal sphrits” will be
hick ance the domestie demand
increases further and global -
certaintios are reduced.

What is your growth projection
for current financial year? So-
me private agencies have upgra-
ded thelr projection to6.8%7

AB.5% of GDP growth for FY26 s

feasible despite global headwinds
like the twin shocks of geopoliti-
cal tensions and trade policy un-
certaintbes. There are many do-
mestic tibwinds such as low tnfla-
tion, rate culs, expected good mon-
soon, trasde diversion to India,
measures in the List budget like ri-
sing capital expenditure, tax re-
diection, etc. that may raise rural
and urban demand by raising both

A6.5%of GDP growth
for FY26isfeasible
despite... twin shocks
of geopolitical tensions
and trade policy
uncertainties

India can benefit from
the trends in global in-
dustrial diversification,
supply chain restructuring
and China+1 strategy

imvestment, consumption and so-
me push toexports.

India’s msllumn-term growth
prospects seem o be robust with
sotnd Mscal management.

Has thecouncil prepareda

are the key constituents?
Ivesiment and exports i
engines of growth. Same §
in investment rate inclod
mestic and forelgn privaie jmest
ment, eflickency incapital use and
enhancement of total factor pro
ductivity will boost prowth.,

There are significant oppori-
nities for exports in spite of glo-
bal uncertainties on trade

Some other sources of growth
are India’s fast growing voung
workforee, rise in human capital
and technology and fast growing
digital technology, including Al

What can transform India is edu-
cation and skilling, which is being
pushed by the government while
ereation of quantity and gquality
of employment is the most impor-
tantelement of inchsive growth,

How can we ensure local busi-
nesses integrate with global
vitlue chains?
India can benefit from the trends
in global industrial diversifica-
tion, supply chain restrociuring
and China+1 strategy. India can
lend new ying gecse or global
value chaing (GVCs). Although
the share of GVCs is lower now,
government ks following appro-
priate policies toenhance Indin’s
roleand integrate with GVCs.
For Tull interview, go to
wWww stonomichimes. com




